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ECONOMIC STATEMENT RELATING TO THE MARKETING OF CELERY 


SHIPPED FROM WESTERN WASHINGTON 


é . Summary and Conclusions 
1. Western Washington celery is grown in two localized areas, one 
near the city of Seattle and the other near Portland, Oregon, Acreage, 
production, and shipments have increased markedly since 1928, when commer- 
cial production first became important. In 1937, 950 acres were grown, 
which produced 456,000 Washington half crates, and 351 straight carlots 
were shipped. 


2. The shipping season covers four months, August through November, 


with 85 percent normally moving in September and October. 

3. Destinations of Washington celery shipments are primarily found 
in west central and southern states. There is active competition for these 
markets by celery grown in other commercial areas. 

4. About 25 percent of Washington celery production is shipped 
out of the state in straight carlots. An additional quantity is moved out 
of the state in cars of mixed vegetables and by motor truck. Accurate 
data on the quantity. so shipped are not available at present. 

5. In determining parity prices, data are not available during the 
pre-war period (1909-14). Data for such portion of the 1919-1929 post-war 
base as was available were used. 

f Prices to growers have been substantially below parity during 
1936 and 1937. Parity price in 1937 was $1.47 per crate, the actual price 
received was $1.10, which is approximately 75 percent of parity. 

6. When it is reasonably clear that poor quality celery when sold 


in terminal markets will cause a loss of cash outlays, it would be of direct 


oe oan 


benefit to growers to limit such celery from moving into interstate com- 
merce. Restriction of quantity by proration, because of the large amounts 


of competitive celery available, would not be advantageous. 


pe 
ECONOMIC STATEMENT RELATING TO THE MARKETING OF CELERY 


SHIPPED FROM WESTERN WASHINGTON 


Acreage, Yield, and Production 

Production of celery on a commercial scale is a comparatively recent 
industry in western Washington. Acreage has increased steadily from 100 
acres in 1928 to 950 acres for 1937. The latter amount represents only 2 
percent of total United States acreage. 

There are two producing sections in western Washington, both very 
localized. The more onan: one is near the city of Seattle, which pro- 
vides all the carlot EM manne from the state as well as supplies for local 
consumption. About 80 percent of the shipments originate in King County 
(Seattle) and 20 percent in the near-by part of Pierce, an adjoining county. 
There is a smaller producing section in Clark County just outside the city 
of Portland, Oregon. it supplies local markets only, but because of its 
location across the state line from a large city, most of ee product moves 
in interstate commerce. 

Washington celery is grown on fertile soil, runs to very large eines 
aia to Cate dozen stalks per crate), and averages the highest yield oot 
acre of all states except Idaho. However, yields have declined in recent 
years, and production increases have not kept pace with acreage increases, 
Production increased from 64,000 one-half crates (Washington) in 1928, to 
456,000 in 1937. With approximately 2 percent of the acreage in 1937," - | 
Washington produced about 3 percent of total United States celery. 

More complete figures on acreage, yield, and production may be found, 


im tanle sy, 
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Table I 
Washington Celery 


Acreage, Yield and Production 
Seasons 1928 to 1987 


——— tn 


; : Production 


Season ‘ Acreage ne eed ‘New York Two-. Washington 
= ee SO Oe eee ORC ie eee ee 
Be Se pe Seca sadethy Et parle ee eae ee RMB AS Sa a aM 8 0S Le 
acres crates/1 1,000 1,000 
Oey per acre crates crates 
1928 100 500 50 64 
US res) 250 500 LZ 160 
1930 250 500 125 160 
OSL 300 500 Leo) 192 
LeSe2 300 500 150 aS 
1933 510 450 140 RS | 
1934 380 500 190 — 244 
1935 550 350 ge 246 
1936 850 390 Sde 426 
1937 950 oD 356 A456 


Rank of States in Acreage and Production, 1937 


en 


States & Percent - a I Percent 
Rank pete of TopD ete a ge inoeem 
ik oa Sas 1 2 RE Tl Ee a 

acres percent 1. £000 percent 
crates/1 
Lo aCalifornia 14,700 36 5,603 35 
2. Florida 7 ~o00 18 5 LOO 20 
3. Michigan 65 L00 LS 1,254 ye 
4. New York 4,700 le 1,398 13 
5. New Jersey 1,800 = 381 4 
6 OnLS ‘i sO 3 267 3 
7s Colorado 1,200 ) 304 6) 
8. Pennsylvania 1,000 ra 300 » 3 
9. Washington 950 2 356 3 
10. Oregon 520 ik 204 2 
ll. Utah 500 at 115 i 
12, Indiana : 270 az Say -- 
13, Ldano 50 -- 25 == 
Total 40, 590 » 10,409 


; Aue New York two-thirds cratc, the Washington one-half size crate has 78 
percent of the capacity of the New York two-thirds crate. 


Source of data: U. S. Dept. Agr., Bur. Agr. Econ., Crop Reporting Board 
Commercial Truck Crops for Shipment. 
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Shipments 

The shipping season for Washington celery extends for four months, 
August through November, An occasional car is shipped as early as the close 
of July, and as late as early December. From 1928 through 1934 (with the 
exception of 1933), heaviest shipments occurred during November. During the 
last three seasons, 1935-1937, there has been a definite shift to earlier 
shipments, .October being the most important month, with September second. 

It is now normal for about 85 percent of all shipments to move in September 
and October. 

Carlot shipments by rail increased from 14 cars in 1928 to 351 cars 
during 1937, and comprised about 2 percent of the total United States ship- 
ments during 1937. Detailed figures may be found in table II. 

Shipments from Other States | 

Twelve states shipped celery in solid carlots during 1937, and of 
these Washington is sixth in rank, being exceeded by Florida, California, 
New York, Michigan,’ and Oregon. 

Even during Washington's peak season, the amount it furnishes markets 
is not large. In September, 1937, Washington was third in importance, ex- 
ceeded by New York and Oregon, and had 10 percent of total shipments, Wash— 
ington was third in October with 11 percent of total shipments, being ex- 
ceeded by New York and California. 

All states which produce celery commercially are shipping at this 
time of year with the exception of Florida. Most of the production in east- 
ern states moves to market by truck, and these additional shipments are not 
included in the published figures. 

Data relating to celery shipments from all states for 193” are con- 


tained in, table fil. 


Taote Ti 
Washington Celery, Monthly Carlot Shipments 


1928 to 1937 Seasons 


Season : July {: Aug. : Sept. ! Oct. | Nov. : Dec. { Total 
i 2 3 4 5 6 
cn Cars cars cars cars cars cars cars 
1928 te = oe 3 11 oe 14 
1929 = = 3 3 42 3 51 
1930 a ae 1 8 9 i 19 
1931 an 1? 12 18 22 1 70 
1932 oe 5 10 14 25 8 62 
1933 ~ 2 22 a 22 6 2 To 
1934 4 29 27 23 88 = 171 
1935 x 26 67 131 =. eo ha ecod 
1936 3 32 68 226 13 =e B42 
1937 1 28 105 187 30 bs 351 


source of data;. U. S. Dept. Agr’, Sur, acm. Bcon., Carlot Shipments of 
Fruits and Vegetables by Commodities, States and 
Months. 
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Commercial production of celery is confined to the following states: 
in the west, Washington, Oregon, Idaho, California, Utah, and Colorado; in 
the east, New Jersey, Pennsylvania, New York, Ohio, Michigan, and Indiana; 
and in the south, Florida, whose shipping season does not in any way con- 
flict with that of Washington. a: 

There is, therefore, a large deficit area in the West Central and 
Southern States with markets which are available for Washington celery, and 
the bulk of the shipments from Washington go to this area. During the ten 
years, 1928 to 1937, 44 percent of the shipments vane aeas in the West 
North Central States, 27 percent in the West South Central States, ll per- 
cent in the Hast North Central States, 10 percent in the South Atlantic 
States, and 8 percent in all other states. 

Principal, cities which receive celery inicarlous fconttesn ee 
State are the following in order of importance; Minneapolis and St. Paul, 
Kansas City, Chicago, Tampa, Dallas, New Orleans, Fort Worth, Houston, Omaha, 
and San Antonio. , 

Table IV-gives the unloads of Washington celery by geographic divi- 
sions from 1928 btoten 1937. 

Marketing Practices. 

The field office of the General Crops Section reports seven shipping 
organizations which handle Washington celery. Two of these are cooperatives, 
who handle for the account of growers and control BR se ee 48 percent 
of total shipments. The other five handlers are independent shippers who pay 
cash to growers. 


The celery is rough packed in the field by.the growers. The packed 


“SOTQeyJesoA PUS SYA JO UOTSTATG ‘sotwmouoog *aS¥ camg § *aSV tide, °S i teseq TO soaues 


Ing Sea Ea Collie 


“ePTIOTT PUe VTs100H SeCUTTOTeD YAnoYg SeUTTOIeD UAION ‘eTUTSITA ‘oremeToqd ‘pueT Arey] ‘CTUTSITA 4ys9M 
‘ *£OSIOL MON PUG VetIuvaTASuusd ‘3IO_ mon 
“euegeTy pue tddtsstsstw ‘eosseuuey, *‘«yonqyuoy 

°“OTUO PUL SUCTPUL ‘USSTUOTN ‘STOUTTII ‘UTStoosTm 

*"CUBGTSTNOT pue sUsueaIy ‘sexey, ‘emoue[y0 

“TINOSST]] PUG BMOT SLqOseuUTH ‘sesuey ‘eyserqon ‘veqoxyeq Yqnog ‘eroyeq u410N 

“OOTXOW MON Ple BuOZTIV fOpeTOTON ‘YyeIn Sepeacy ‘SuTmok, ‘euequom ‘oueprl 

“@TUIOITTED pue udreiQ ‘uUoq4suTYSeM 


es 


OOT OOT COT BOOT OOT OOT OOT OOT SOT OOT OOT T2401 
a oe = a= ae T = 2 -- -- vr pueTsumd me 
OT a H OT LT oF ei a ¢ = gJorzueTy yo 
¢ 2 —— ae 9 OT — QT aa BT — / /OTqUeTIV STPPTN 
c C --- 9g ti = — ie a oe se QO/TeI4UEeD *S 4Seg 
ie 10 OT oh 6 ie L 92 G2 QT =- G/T®Z4US8D “N 4See 
ae Te oe 2 LT TH 62 OT 6 “2 ce ee "S 48ey 
th oH GG OH 1G a OT 12 9G Ad 9G ¢/Te14USs) “N 4sog 
~= ae == =e a. ae eae = a = — g/ute qUunoyy 
2 2 e T ser aoe 6 et os 8 ge T/otztoed 
- - quSs070a — — 
GIT Ces tle 3iT 921 gl G LG 5 Be 6 T2404 
fo) = = a rh T a i “Sm a i pUueTSU_ men 
IT ce ZT 02 et eT 12 ) = T = g/otquersay yynog 
¢ 2 _— -— l g -- 6 ~- ) -- LATqUeLIVY STPPIN 
¢ OT = T G ae =-- -- = == =e g]terq4e9 “Ss qseg 
: Se l¢ LT aL cl 4 CT H 9 = G/T#24u90 °N 4seq 
oo 6 8) Bt Ed tS QT 9 - 6 = ee "S 3894 
TS OST BHT cB Ol OT 6 eT 6 zit G ¢/Te14Ueg *N ysey 
0 a omg ae ae a pm = cos = a g/areqmon 
or G 9 i . oe G is a z ¢ T/otrToed 
=-"— SZTeO = = 
ee OL a q g 2¢ T 
ol; OL: «6 GSGT HECTE «6SSGTS Gerét: IS6ta O61 | Ge6T-: ge6T % uoTsey 


J ? 


TeST OT 
OsGIOAY IGeX-OT pus suosveg JCGT 04 g26T 
suotsey o1yderS0ax fq LzraTe9O UoqcUTYsSeM JO speoTug 


AT eTqey 


Boi ee 
crate is usually washed in order ae remove outside dirt. The handler as- 
sembles the celery from several growers, loads At into the car, and arranges 
for the distribution and sale’ of re celery. Rei 

Most of the celery is graded according to United States standards. 
However, shipping point Magection declined from 100 percent in 1933 to ° 
about 30 percent of total shipments in 1937. 

Only a small proportion of the shipments are consigned, nearly all 
being sold f.o.b. or on a delivered, acceptance basis, with terminal market 
inspection, Nearly all cars are shipped under standard refrigeration. 
Interstate Commerce | | 

Total mronuet cn a 1937 was 456,000 crates. The standard loading 
per car is 3le crates, and 351 cars were shipped, which indicates 110,000 
crates shipped in straight Careee pale or Geeee gat eee moved into inter- 
state commerce, amounting to 24 percent of the production. 

In addition, eee celery is shipped in-cars of mixed vegetables, anda 
a considerable quantity moves into near-by states by truck. It is reasonable 
to estimate that about 50 percent of the production moves into interstate 
Ne POeTS, although no accurate figures are available at present. 

Costs to growers for production average approximately 35 cents per 
crate, and the field pack amounts to an additional 30 cents, making a total P 
grower cost of 65 cents. 

Handlers! costs amount to about 16 cents for loading toe. car, $1.09 
for freight aA refeioars ee i the Twin Cities Ms Kansas City, and tisfeents 


for selling charges, which makes a total of $1.40. Freight and refrigeration 


aces 
costs 7 cents more to Chicago, St. Louis, and contiguous territory. Dur- 
ing 1938 there will be an increase in costs due to higher freight rates 
of approximately 5 cents per crate. 

Average costs estimated for the 1937 season are shown in table V. 
Prices Received by Farmers, and Purchasing Power Parity Prices’ 

it is iiaeeaat Section 2 of the Agricultural Marketing Agreement Act 
of 1937 that it is the policy of Congress ".....to establish and maintain 
such orderly marketing conditions for agricultural commodities in interstate 
commerce as will establish prices to farmers at a level that will give agri- 
cultural commodities a purchasing power with respect to articles that farmers 
buy, equivalent to the ourchasing power of agricultural commodities in the 
base period;.....and authorizing no action under this title which has for 
its purpose the maintenance of prices to farmers above this level." 

The base period is specified as August 1909 to July 1914. <As the 
western Washington celery industry did not exist during those years, no 
prices are available. Section 8e of the Act provides for this contingency 
by allowing the post-war period, August 1919 to July 1929, or any available 
part of this soles to be used as the base period when figures are not avail- 
able during the pre-war base. 

Pre fir sv year's price available is for the season 1928, aa this 
price provides the base as shown in table VI. 

‘+ During the eight years, 1930 to 1937, the purchasing power has been 
below the equivalent for the base period during five seasons and above dur- 
ing three seasons. 

In 1936 and 1937, prices to farmers have been below parity. In 1936, 


$1.40 per crate would have bought an equivalent amount of goods as did Sii75 


ROM Cys 
Table V 


Estimated Ayerage Costs of Production, Harvesting and 
Marketing Western Washington Celery . 
Season of 19387 


a a DS a 


Costs to Grower 


Land Rent 
Fertilizer 
Spray Materials 
Labor 
Miscellaneous 


Cost of Production 
Harvesting and Packing 
Crates, assembled 


Hauling Empty Crates 
Hauling Packed Crates 


Cost of Harvesting 


Total Grower Cost 


Handler's Charges 


Assembling Supplies, 
Loading Car, and Overhead 
Inspection/1 


Handling Cost 


Freight 
Refrigeration 


Transportation Cost/2 


Local Selling Expense 
Local Brokerage/3 
Terminal Brokerage 


Selling Cost 


Total Charges by Handlers 


Total of All Coste 
Total Costs Less Cost of Production boo 


ee Cost of inspection is 1-1/2¢, about 1/3 of the total is inspected. 


fe. 


[3. 


Applies to Twin Cities, 


7¢ for shipments to Chicago, St, Louis, San Antonio, and nearby cities. 


Increased freight rates 
Charge is 8¢, about 1/2 


Dollars per Crate 


- 645 


1.395 
2204 


Kansas City, and contiguous territory. Add 


will add about 5¢ to all rates in 1938. 
the shipments stand this charge. 


Source of data: Compiled by James E. Maxwell, Assistant Agricultural 


Econonist, 
Oregon, 


General Crops Section, Field office, Portland, 


me ie 
Table VI 
Purchasing Power Parity of Washington Celery 


(Dollars Per Crate) 


Cul atey a one ae ‘ Actual Price : Actual Price 
; ‘Prices Paid : Parity ‘ Above (+) ! in Percent 
Year : Farm eee : : ; ‘ : ; 
‘ P ‘by Farmers : Price ‘ or Below..(—) : of, Parity. 
IORriCes ‘ ‘ s : , 
Seis Raine ae th kn te ae cS ee eee eee 
a a ig he pew mink iS vet 
dollars percent dollars dollars percent 
1928 Average Vhs eits) 160.0 eo -- 100.0 
1930 SO, 93.5 1.64 - .14 GLO 
USN 200 80.0 1.40 + .60 Lae 
1932 eee O 69.0 eek - .06 Ooa0 
1933 1.30 Load 1.23 oe relia LOGie it 
1934 Piste) 79.4 eS) - ,o04 ') 6142 
1935 Bone 80.6 1.41 + 29 120.6: 
1936 1.00 8050 1.40 - .40 71.4 
1937 Vee LO 83.9 lee 7, — ieanit 74.8 
1938 g1.3/2 1.42 


yu a RS NR te 


fe) 1928 =100 = (155 on 1910-14 base). ° 
ies January-March average. 


Sourcesd: cata; UU, 0. lent, Agr... pur. Aer. Heon. 

Col. l: Division of Crop & Livestock Estimates, Commer- 
cial Truck Crops for Shipment; Celery, December 18, 19386 and December 
1937 issue of Crops and Markets. Price is for rough packed crate of 
celery at the car door. 

Col. 2: Index of prices paid by farmers for living and 
production purposes, average of total United States. Docs not.include 
taxes paid or interest on indebtedness. Div. Stat. & Hist. Research. 

Colo mcoleos, times.$1,75, the farm price during the 
base period. | 

Gol. 4<0ol. 1 minus Col. 3. 

Gols to cmcCOn Locuvided rby “Col.. o. 


-1le- 
in the base period. Actually only $1.00 was received which is approximately 
th DERCONL CF parity. The situation improved slightly in 1937, when growers 
received 75 percent of parity. 
Terminal Market Prices 

During 1937, weekly prices for Washington celery in Kansas City 
ranged fron $2.00 to $3.00, and averaged $2.40. In Minneapolis the range was 
from $2.34 to $2.75, with an average of $9 52, 

None of these prices are lower than the total anaterot harvesting 
and marketing, which.is approxinately' $1.70. In fact, no individual quota- 
tions on the Minneapolis market wére below this figure and only three such 
quotations, shown as "few of fair quality", were found on the Kansas City 
market. 

However, during periods of distress it is quite possible for market 
prices to fall below harvesting and marketing costs. Daily prices at 
Minneapolis are shown in table VII. 

Marketing Agreement Provisions as they Apply to Western Washington Celery 

The proposed revi eae ee Washington vesctable agreement is to 
include celery as an additional commodity. Standard provisions for regula- 
tion of volume by proration and restriction of relatively undesirable grades, 
or price-depressing sizes, are included, 

The occasion when any of these regulations would be of benefit to 4 
growers would be unusual, particularly in regard to rolume regulation, as % 
the market territory for Washington celery is almost surrounded by other 
producing states, many of which have a considerably larger volume than Wash- 
ington, 


In regard to restriction of grades and sizes, especially as to grades, 


lable VII 


Wholesale Prices of Washington Celery at Minneapolis, Minnesota 
(September-November, 1937) 


ee 


: Average 


. Doliars : Weckly iAverage | ‘Dollars ‘Weekly 
Date ‘Per < Unloads | Price ‘ Date : Per ‘Unloads : Price 
i Orate/1 | ‘For Week ° ‘Crate /1 ‘For Week | 
Lg | 3 eae hi eee eee Oe 
dollars dollars .: dollars cars dollars 
per crate -per crate . per crate per crate 
ROS ome 
Sept. 21 2.75 ‘Oct. 25 2,50-2.75 
22 2.75 26 2.50-3.00 
20 etd a 2.00-3,00 
24 ee ro ‘ 28 2£200-3.00 
25 Aero 2g £eD0-2.60 
Sept, 21-25 tae 50 2200-2. 60 
Oct. 25-50 9 ee) 
Shee ee 2.60 
28 2.50-2,.65 Nov... 2eD0-2. 50 
29 2eD0-2.65 va pas Om ars ©) 
‘30 2200-2,.65 & 2 las OU 
Gt. ak 2.50-2.65 4 2,50-2.60 
2 2.50~2.65 5 2,50-2.60 
Sept. 27-Oct.2 2.58 6 2,.50-2.60 
‘Nov. 1-6 die, ewe 
Oct. 4 £e00-2.65 ‘ 
5 rays 8) Nov. 8 -- 
6 aged, 9 -- 
fi Oe00 1 Benne eo 
8 2600 a Pane 
i) Faro, 8) Le Beco 
Oct. 49 Zee 3 : Abs Bete 
‘Nove 8-13 6 2.34 
Goteesll leo s 2552.50 
diye! me Nov. LS SAOTA® 
13 eae ane) aes) 
o Lem 2e5D ey. -- 
LS een d~aeo0 18 -- 
16 TAS oY TROY) 19 -- 
Oct. 11-16 ee eee 20 -~ 
‘Nov. 15-20 wee 
Oct. 18 aOR. OU i 
19 Boom oe 1D Nov. <6 helo 
20 £ed0~2675 By Ris FO 
a Bg tO=e~ 70 og Bato 
Be BatOne, 75 : 350 2.50 
Yas) 2200-2675 ‘Nov, 26-30 eae 
Oct. 18-23 heao 
Average for Season 52 Cene 


ae One-half crates 24 and 26 inches high, Aa ears Ze1/2 dozen stalks per crate. 


Source of data; U. 8S. Dept. Agr., Market News Service, Daily Market Reports. 


be ae 
there are greater possibilities of benefit. With a long haul to market, 
which causes high marketing costs, only good quality celery can bring great 
enough returns to justify shipping it. In case it is anticipated that the 
poorer quality when sold will cause a loss of cash outlays, it would be of 
direct benefit to growers to prohibit such celery to move into interstate 


commerce. 


